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Large Scale Production Units have become important forces in the supply of agricultural commodities and agri-
cultural modernization in China. Contractual duration in farmland transfer to Large Scale Production Units can be
considered to reflect land tenure security. Theoretically, long-term tenancy contracts can encourage Large Scale
Production Units to increase long-term investments by ensuring land rights stability or favoring access to credit.
Using a unique Large Scale Production Units- and plot-level field survey dataset from Jiangsu and Jiangxi Province,
this study aims to examine the effect of contractual duration on Large Scale Production Units’ soil conservation
behaviours. IV method is applied to take into account the endogeneity of contractual duration and unobserved
household heterogeneity. Results indicate that farmland transfer contract duration significantly and positively af-
fects land-improving investments. Policies aimed at improving transaction platforms and intermediary organiza-
tions in farmland transfer to facilitate Large Scale Production Units to access farmland with long-term tenancy
contracts may therefore play an important role in improving soil quality and land productivity.


